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country, particularly on orders for war materials, or for ships, etc. In the course of the last two decades (1890-1910), France has very often resorted to this method. The export of capital abroad thus becomes a means for encouraging the export of commodities. In this connection, transactions between particularly big firms assume a form which, as Schilder* "mildly" puts it, "borders on corruption." Krupp in Germany, Schneider in France, Armstrong in England are instances of firmsi which have close connections with powerful banks and governments a-nd cannot easily ibe "ignored" when a loan is being arranged.
France, when granting loans to Russia, "squeezed" her in concluding the commercial treaty of September 16, 1905, in which she stipulated for certain concessions to run till 1917. She did the same thing when the Franco-Japanese commercial treaty was concluded on August 19, 1911. The tariff) war between Austria and Serbia, which lasted with a seven months' interval, from 1906 to 1911, was partly caused by competition between* Austria and France for supplying Serbia with war materials. In January 1912, Paul Deschanel stated in the Chamber of Deputies that from 1908 to 1911 French firms had supplied war materials to Serbia to the value of 45,000,000 francs.
A report from the Austro-Hungarian Consul at Sao-Paulo (Brazil) states: "The construction of the Brazilian railways is being carried "out chiefly by French, Belgian, British and German capital. In the financial operations connected with tihe construction of these railways the countries involved stipulate for orders for the necessary railway materials."
Thus finance capital, literally, one might say, spreads its net over all countries of the world. An important role
* Schilder, op. cit, pp. 346, 350 and 371, 32*